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GENERAL COMMENTS 
USDA reported DDGS prices averaged $212.17/ton in the January 5 National Weekly Ethanol Report. 
This was slightly down from the previously reported price two weeks prior. 
 
The DDGS/cash corn ratio this week is 1.30, down slightly from 1.31 from the last USDA report two 
weeks prior. However, this is notably stronger than the ratio was earlier this year (1.00-1.15).  The 
DDGS/KC soybean meal ratio was firmer at 0.54, compared to 0.49 in the previous USDA report. 
 
Notable price movement occurred in the Barge CIF New Orleans and FOB vessel gulf prices. Both are 
down $15/MT from last week for January, February, and March. This likely occurred to offset barge 
freight rates, which were up 9% on the week. Lower domestic corn prices also contributed. 
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OCEAN FREIGHT MARKET 
While there are bullish features in the ocean freight markets, not all vessel types reflect such realities. 
Container freight rates are strengthening while dry bulk rates are weakening. As an example of this, 
according to Xeneta, container rates to the U.S. Center Gulf, specifically to Houston, Texas have 
surged to $US 3,979 per forty-foot container (FEU), which is 71% above the all-time low in April 2023. 
Container rates are higher as container lines are avoiding two key shipping lanes. One, they are 
constraining or halting transits through the Red Sea due to on-going terrorist attacks. And two, they 
are reducing or avoiding the Panama Canal due to persistent drought and low water conditions in 
Gatun Lake. Instead, carriers are opting to use longer routes around the Cape of Good Hope, nearly 
doubling transit times, or for U.S. cargoes, shift movements through the U.S. West Coast ports and 

http://www.grains.org/
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use the rail landbridge to move containers to and from the hinterland. The higher rates are reflecting 
higher vessel utilization levels of days at sea. 
Despite the issues through the Red Sea or Panama Canal, dry bulk freight rates continue to fall, with 
the Baltic Dry Index dropping 427 points or more than 20% this week to an index of 1,664. The dry 
bulk sector is being led lower on seasonally slow shipments, especially ahead of the Chinese New 
Year that begins February 10, 2024, and officially ending on February 20, 2024. The dry bulk sector is 
being pulled lower by the largest class of vessels, the Capesize market that ended the week 25% 
lower to an index of 2,696. The smaller and more grain focused sectors were lower as well with the 
Panamax market down 19% to 1,464 and the Supramax down 11% to 1,135. 
 
The dry bulk sector is less impacted by the terrorist activities in the Red Sea since about 4% of global 
dry bulk cargoes transit that region to access the Suez Canal and Mediterranean Sea. However, 
sailings of grain out of the Center Gulf to Asia that would go through the Panama Canal are taking the 
long route around the Cape of Good Hope or cargoes are being shifted through the U.S. Pacific 
Northwest. 
 
On a voyage rate basis, with demand for dry bulk vessel service weakening, and crude oil prices in a 
sideways trading pattern, which has kept bunker fuel prices in check, shipments out of the Center 
Gulf to Asia were down more than $4 per metric ton this week as the rate to Japan settled at $58.15 
per metric ton for the week. Out of the PNW, rates did not fall as much but were lower nonetheless 
with the rate to Japan down $1.60 per metric ton to $24.57 per metric ton. The spread between these 
venerable routes narrowed $3.30 per metric ton or 8.5% to $33.61 per metric ton. 
 
Navigation conditions on the lower Mississippi River through Memphis, Tennessee have improved, 
but remain below the zero-gauge reading at -1.8 feet as of January 11, 2024. One month ago, the 
gauge was at -6.5 feet. The negative reading has been a prolonged affair since August 2023. The 
U.S. Army Corps of Engineers has kept the key navigation channels dredged to allow barges and 
cargoes to move along the Mississippi River System. Over the next thirty days, the Corps anticipates 
that enough rain will recharge the system to see the Memphis gauge firmly rebound into positive 
territory. However, a polar vortex is moving into and across the United States and that could limit the 
volume of water finding its way into the navigation channels and limiting how much the gauge could 
improve. 
 
Source: O’Neil Commodity Consulting 
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LATEST EXPORT FIGURES 
Calendar Year (January-December):  
 

 
 
 
 
 
 
 
 
 
 

http://www.grains.org/


DDGS Report 
   

January 11, 2024 
 

Developing Markets • Enabling Trade • Improving Lives 
 

 
Phone: (202) 789-0789 Fax: (202) 898-0522 Internet: www.grains.org E-mail: grains@grains.org 

20 F St. NW, Suite 600 Washington, DC 20001 [Page 6] 

 

Marketing Year (September-August): 
 

 
 

NOTES:  
1. Data Source: Department of Commerce, U.S. Census Bureau, Foreign Trade Statistics   
2. (*) denotes a country that is a summarization of its component countries.   
3. Users should use cautious interpretation on QUANTITY reports using mixed units of measure. QUANTITY line items will only include statistics on the 
units of measure that are equal to, grouped commodities. Or are able to be converted to, the assigned unit of measure of the grouped commodities.   
4. Product Group : BICO-HS10 

 
CHARTS BASED ON MOST RECENT DATA FROM FAS GATS DATABASE (November 2023) 
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FOB US DDGS AND CORN PRICES 
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FOB US DDGS AND SOYBEAN MEAL PRICES 
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